Xpnuatiotnpto ABnvwyv

H Ymnpeoia Ekmaidsuong/Mictomoinong tou Xpnuatiotnpiou ABnvwy
OlOPYAVWVEL HOVONHEPO GEPLVAPLO

REMIT and MAR
Trading Compliance

Practical lessons on how to save money
(otnv AyyAikn yAwooa)

About the Training Course

REMIT (Regulation on Wholesale Energy Markets Integrity and Transparency) and MAR (Market Abuse Regulation). Up to
now your main focus probably was on REMIT reporting. However, REMIT is not only about reporting, but about market
abuse as well. Just like MAR. Terms like Wash Trading and Spoofing will have to become household names within your
organization.

The REMIT and MAR wording is quite generic and derived from similar rules for the financial industry, so not always
matching with the power and gas trading practices. Even after all the clarifications in the form of Guidelines and regular
Q&A documents by ACER (Agency for the Cooperation of Energy Regulators), traders do still have many questions about
what they are allowed to do and what could be considered a violation of REMIT or MAR by the regulators.

Traders’ biggest fear is being restricted in the way they can trade and make money. What strategies are allowed to be
executed and for which ones will we enter into unknown territories? The issue of compliance is still unclear: Traders have
very specific questions about day to day practices and how to interpret certain terms from REMIT, like what are “accepted
trading practices”? Is that what we have been doing for the last 10-15 years or is that what the regulator believes these
practices should be? What if my offer triggers the decoupling of the intraday market, is that market manipulation or
normal trading behavior? Just a few of the many questions traders do have.

A change in thinking has to be made by traders. Deciding what a good strategy is, they will have to ask themselves
whether the regulator could judge this trade as a potential one or not. However, that is a difficult question to answer as

most regulators are still struggling themselves with what trades and strategies are potential violations of REMIT or MAR.

Course Objectives

In this highly interactive workshop the trainer will discuss with the traders, compliance officers, the senior management,
IT people and anyone else who will be involved in this process; how to deal with certain trading strategies, implement a
best practice compliance framework and thus keep the probability that your company will be sanctioned to an absolute
minimum.

Real life cases will be discussed from within the power and gas trading business from both the US and Europe. Besides
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that, a closer look will be taken at what could be potential REMIT/MAR violations in the trader’s day to day business.

By making sure that your traders are executing their trades in a REMIT/MAR compliant way you and your company will save

a lot of money in investigation and legal costs, reputational damage and potential fines.

Who Should Attend
e Senior Management
e Traders

e Risk Management

e Back Office

o T

e Compliance
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Kasper Walet

As a trained lawyer, Kasper has been involved in Compliance of commodity trading more than 25 years. First at
the Amsterdam Commodity Exchange and later also in advising players in the electricity and gas markets on

how to set up their Compliance Framework.

Kasper also advised some European energy regulators about their REMIT and MAR monitoring system. By
combining all his unique knowledge and experience, Kasper will share the best Compliance practices with you

in this highly interactive workshop.

Emimedo "YAng Zepivapiou

Meviko M E€s181KEUpEVO

M Ewaywykd Meoaiou Emmédou  Mpoxwpnpévo

Ot cuppetéxovteg Ba AdBouv Ty UAN Kabwg emiong Kat BeBaiwon mapakoAouBnong Tou cepivapiou.
Oa mpocepOolY KAPES, AVAWUKTIKA Kal EAA@pU PeEchUEPLAVO YEUUA.
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Mpdypappa cepivapiou
Introduction

e Regulatory landscape Energy
e REMIT and MAR areas
o Reporting violations
e Status MiFID II
e Possible impact MiFID Il for energy trading companies

REMIT and MAR Enforcement

e Market Abuse: Scope REMIT and MAR
e Lessons from the Financial Industry
o LIBOR, FX and Gold fix market manipulation
e Role and impact Regulators and Board and senior management
o Financial vs energy regulators
e Best Practice effective internal monitoring for possible market abuse

Trade execution that could lead to REMIT violations

o Type of Instrument
o Spot vs. derivatives
e Order Types
o Market and Limit Orders
o All-or-none Orders
o Iceberg Orders
e Cross Market Activities
o  Cross Border Trading
o Asset Backed Trading
o Index Contracts
o Statistical Arbitrage

Market Abuse in Practice

e Recent market manipulation cases in US

o Shell, Scottish Power and Barclays
e What is Market Manipulation under REMIT

o False/misleading transactions

o Price positioning
e Market Abuse Terms explained

o Wash Trades
Spoofing
Layering
Stop Loss Triggering
Cross-market manipulation
Pre-arranged trading

o Others
e Insider Information

o Own Trading Plans and Strategies

O O O O O

Case Studies:

1. The first cases with imposed fines
o Iberdrola and Elering
2. Anonymized REMIT violation cases explained
3. Investigation suspected Italian balancing market manipulation

Best Practice Compliance of Front Office

e The need for risk capital
e RAROC (Risk Adjusted Return on Capital)
e Risk capital allocation
o Market, credit and operational
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Final Discussion: REMIT and MAR as the Trader’s headache

Based on several real life trading situations coming from the day to day practice within the industry, the
participants will discuss how to handle these to avoid a possible REMIT violation. What to do in certain trading
situations: refrain from placing orders or executing a trade, use a different timing, role of compliance, etc.

MpdoBbeteg MANpoWopieg

e 0L wpeg Ole€aywyng tou ospivapiou eivat amd 09:00 - 16:00, pe 2 oUvropa OWWAAEiPaTa ya Kagé Kabwg Kat

SLAAAEPA Yid EAA@PU PHECNHEPLAVO PAYNTO.

e Ta didaktpa Oa mpémel va KataBAnBolUv oto aképaio pEXpt 19 Mdiou. Xe mepimtwon mou TO Ogpvaplo dev

mpaypatomotndei, emotpE@etal 0AOKANPO TO mOGO.

e To Xpnpatiotripto ABnvwy, dev deopelsTal yid Ty UAOTIOINGN TOU GEHIVAPIOU Kal £XEL TO SIKAIWHPA VA AKUPWOEL i} va

avaBAAsL auto.

e H didackaAia tou ogptvapiou Ba yivet otnv AFTAIKH FAQZZA
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